Notes to account 

1. The accounts of the Company and its subsidiary companies are prepared under the historical cost convention modified to include the revaluation of certain fixed assets and in compliance with approved accounting standards in Malaysia except for non compliance with the disclosure requirements relating to cost of services rendered as required by International Accounting Standard No.2 on Inventories. The same accounting policies and methods of computation are followed in the quarterly financial statements as compared with the most recent annual financial statement.

2. There is no exceptional item. 

3. There is no extraordinary item.

4. There is no tax calculated for this year and there is no adjustment for deferred tax or any other adjustment in respect of prior years. 

5. There is no pre-acquisition profit for the current financial year to date. 

6. There is no profit on any sale of investments and / or properties for the current financial year to date. 

7. There is no purchase or disposal of quoted securities by the company.

8. There are no changes in the composition of the company for the current financial year to date including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations. 

9. Status of Corporate Proposals

A. Proposed Bonus Issue

Proposed bonus issue of 7,600,000 new ordinary shares of RM1.00 each in Systematic (New Systematic Shares) on the basis of two (2) New Systematic Shares for every five (5) existing ordinary shares of RM1.00 each (Systematic Shares) held.

B. Proposed Acquisition

(i) Proposed acquisition of 100% equity interest in Berrington Bay Corporation Sdn Bhd (BBC) for a purchase consideration of RM37,993,318 to be satisfied by 29,225,630 New Systematic Shares at an issue price of RM1.30 per New Systematic Share.

(ii) Proposed acquisition of YB Dato Megat Najmuddin bin Dato’ Seri Haji Megat Khas rights to receive 2,171,163 new ordinary shares of RM1.00 each in BBC (to be issued by BBC and valued at RM7,006,682) representing the full purchase consideration in respect of BBC’s proposed acquisition of the remaining 30% equity interest in Organizational Resources Sdn Bhd in exchange therefore by the issuance of 5,389,755 New Systematic Shares at an issue price of RM1.30 per New Systematic Share.

(iii) Proposed acquisition of 100% equity interest in Summit Montessori Edu-Care Sdn Bhd for a purchase consideration of RM6,500,000 to be satisfied by 5,000,000 New Systematic Shares at an issue price of RM1.30 per New Systematic Share.

(iv) Proposed acquisition of 100% equity interest in Summit Education Sdn Bhd for a purchase consideration of RM14,000,000 to be satisfied by 10,769,231 New Systematic Shares at an issue price of RM1.30 per New Systematic Share.

(v) Proposed acquisition of 100% equity interest in Rekaan Medianet Sdn Bhd for a purchase consideration of RM500,000 to be satisfied by 384,615 New Systematic Shares at an issue price of RM1.30 per New Systematic Share.

(vi) Proposed acquisition of two (2) twelve (12) storey office building located at Jalan Damansara, Kuala Lumpur for a purchase consideration of RM17,900,000 to be satisfied by 13,769,231 New Systematic Shares at an issue price of RM1.30 per New Systematic Share.

C.
Proposed Waiver

Proposed waiver to Kumpulan Emas Berhad, Datin Mah Ying Yuet and Kee Shih-Lene, the principal vendors, from having to make a mandatory general offer for the remaining Systematic Shares not held by them after the Proposed Acquisitions.

D.
Proposed Increase In The Authorised Share Capital

Proposed increase in the authorised share capital of Systematic from RM20,000,000 comprising 20,000,000 Systematic Shares to RM100,000,000 comprising 100,000,000 Systematic Shares.

10. We have four student intakes in a year, in January, April, July and October. The first three intakes are considered major whereas the October intake has traditionally been very minor. As a consequence of this, profits are normally made in the first three quarters of the year with the last quarter normally incurring a loss.  

11. There are no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date. 

12. Group borrowings and debt securities as at the end of reporting period:-
Descriptions
Short term

(RM’000)
Long term

(RM’000)
Total

(RM’000)
Notes

Term Loan 
46  
255
301
Secured liabilities

Hire purchase and lease creditors 
148
378
526
Secured liabilities

Total 
194
633
827


13. There is no contingent liability.

14. There are no financial instruments with off balance sheet risk at the latest practicable date which is not earlier than 7 days from the date of issue of the quarterly report.
15. There is no pending material litigation at the latest practicable date which is not earlier than 7 days from the date of issue of the quarterly report. 

16. The Group’s turnover and profit are derived mainly from educational activities in Malaysia and accordingly no segment reporting is presented.
17. The improved profit result for the current quarter as compared to that of the same quarter of the previous year is mainly due to two factors namely the slightly better student intake as well as the reduction in operation cost achieved. 
18. It is envisaged that with the continuing improvement in the economy of the country, the Group would be able to have better student intakes in the future as that seen in the first three quarters of this year.  

19. The education industry continues to be very competitive and with the emphasis by the government for colleges to provide a higher standard of teaching for the professional and degree courses, expense levels would invariably increase thereby resulting in smaller profit margin. 
20. Explanatory notes for any (only applicable to the final quarter) :-

a) Variance of actual profit from forecast profit (where the variance exceeds 10%)

b) Shortfall in the profit guarantee. 

This is not applicable to this quarter.

21. No dividend has been declared. 

